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Company Overview

INTRODUCTION

This year’s Annual Report, for the period ending 31 March 2009, has witnessed the full effects of the 2008 global credit crisis
and the continuing impacts on the economy and businesses.

Propertyfinance Securities Limited (PFSL or the Company) and PFSL’s customers have again been affected by the on-going
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changes in the New Zealand property and finance sectors.

Notwithstanding these changes the Company continues to follow a strategy aimed at preserving capital value for its
debenture stockholders; and over time realising these assets for fair value so that the proceeds can be distributed.

REVISED MORATORIUM

In June 2009 the Company presented to Stockholders a revised moratorium that reflected market conditions and the
position of the Company.

The Extraordinary Resolution was duly passed at the meeting enabling the continued wind-down of the Company’s affairs
under the governance of the directors.

AUDIT QUALIFICATION

Notwithstanding that the Company has complied with all audit requirements, and that the financial statements have been
audited, the Company’s auditors have been unable to issue an unqualified audit report.

This qualification stems from the Company no longer holding the financial records for its securitisation programme and the
Company’s inability to obtain the required information, so that the directors and thereby the auditors can form an opinion
on two key assets of the Company; namely its trust debtors and debt note investments.

The auditor’s qualified opinion is set out on page 54 of this report and explanatory narrative is provided in Note 34 of the
financial statements on pages 52 and 53.

The Company will continue in its efforts to obtain this information.
2009 FINANCIAL PERFORMANCE

Profit and Loss

The reporting group (comprising PFSL and its subsidiaries) has recorded a loss of $23.823 million for the year ended
31 March 2009.

A summary is:

$’000
Revenue 5,867
Cost 29,688
Net loss after tax (23,821)

The result for 2009 can be broken down into a number of material components and/or observations:

Impairment Provision

With the reported downturn in property the Company has reviewed the carrying value of its residual on-balance sheet first
mortgage loans, land holdings, debt notes and trust debtors. This review resulted in the writing down of these assets. The
total impairment was $20.445 million.

PROPERTYFINANCE SECURITIES LIMITED | 3



The Company is actively working to mitigate any future losses; this includes constant loan reviews and the monitoring of
property values that may be subject to further market driven changes.

Interest Expense

Interest expense on debenture stock for the year was $8.251 million. Subsequent to balance date debenture stock holders
have agreed first to waive interest accrued to 31 March 2009 totalling $12.339 million and second, a new interest rate will
apply from 1 April 2009, being the Official Cash Rate plus a margin of 2%pa, reset quarterly.

2009 ANNUAL REPORT

2009 STATEMENT OF FINANCIAL POSITION

A summary of the Group’s balance sheet as at 31 March is:

Sm
Assets
Mortgage loans 11.3
Development property intended for sale 3.7
Cash 0.4
Securitisation investments 54.2
Other 1.1
Total Assets 70.7
Liabilities
Secured debenture stock 72.0
Accrued Interest 12.3
Other 0.5
Owners equity (deficit) (14.1)

Shareholders’ funds now stand in deficit at ($14.143) million compared to $8.787 million at March 2008. As noted above a
major contributor to the shareholders’ funds deficit is the continued interest expense accrual on debenture stock, totalling
$12.339 million that has been reversed subsequent to balance date.

SECURITISATION TRUSTS

A recent snapshot (unaudited 31 July 2009) of the four Propertyfinance trusts is:

Propertyfinance RM 2005-1 Trust

Asset type NZ residential

1™ mortgages
Pool size $35.3m
Number of loans 134
Average by size $284,791
Average loan to value ratio 94.8%
Owner occupied 100%
90-day arrears 4.3%

Propertyfinance RML 2005-3 Trust

Asset type NZ residential

1" mortgages
Pool size $142.2m
Number of loans 504
Average loan size $358,302
Average loan to value ratio 79.8%
Owner occupied 53.4% $75.9m
Investment 46.6% $66.3m
90-day arrears 12.3%
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Propertyfinance CM 2005-2 Trust
Asset type

Pool size

Number of loans

Average loan size

Average loan to value ratio
90-day arrears

Propertyfinance LS 2005-4 Trust
Asset type

Average loan to value ratio
Pool size

Average age of borrower
90-day arrears

ACKNOWLEDGEMENT

NZ commerecial
1* mortgages

$101.6m
66
$1.67m
69.3%
13.7%

NZ residential
1 mortgages

29.1%
$52.1m
78 years
0.0%
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During the difficult year under review the Company has benefited from the goodwill and support of many parties including,

but not limited to, many former staff, Company advisors and creditors.

The Board wishes to acknowledge and sincerely thank those parties for their support.

DIRECTORS

The Continuing Directors are Messrs Sundstrum and Queen.

INFORMATION

The Company has endeavoured to maintain appropriate communications during this period of change.

If you wish to either review past announcements or learn more about the Company’s activities please refer to the

Company’s website (www.propertyfinance.co.nz).

OUTLOOK

Whilst the Company continues to operate in a very difficult environment progress is being made in protecting and realising

its assets.

The Company will continue to provide updates to its stockholders in its quarterly Briefing Note newsletter.

The Board of Directors
Christchurch
September 2009

PROPERTYFINANCE SECURITIES LIMITED | 5
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Financial Overview

Incorporated in this report are the full, audited financial statements for the year under review.

A SUMMARY OF KEY RESULTS FOR THE GROUP

For the year ended 31 March 2009

Income Statement
Net interest income

Net Profit/(loss) after income tax

Balance Sheet

Total assets

Funded by:

Shareholder funds (deficit)

Debentures - accrued interest (subsequently waived on 29 June 2009)

Debentures - principal

Other liabilities

Ratios:

Net Profit/(loss) after income tax as % of shareholder funds®

Earnings per share (expressed in $ per share)(l)

Net tangible assets (liabilities) per share (expressed in $ per share)

Shares on Issue at year end

Shares on Issue (weighted average)

W Adjusted for shares issued during the period.
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Group - Year Ended

2009 2008

$'000 $'000
(1,699) 2,882
(23,821) (5,708)
70,696 89,400
(14,121) 9,700
12,339 5,513
71,986 73,002
492 1,185

169% (59)%
(1.53) (0.46)
(0.91) 0.61
15,571,210 15,571,210
15,571,210 12,421,013




Statutory Information

USE OF COMPANY INFORMATION

The Company received no notices during the period from Directors requesting to use Company information obtained by
them in their capacity as Directors which would not otherwise have been available to them.

DIRECTORS

The Directors of the Company as at 31 March 2009 were:
= Mr Barnaby Sundstrum — Chairman

=  Mr Darryl Queen

DIVIDENDS

No dividends were paid during the year ended 31 March 2009.

DISCLOSURE OF INTERESTS BY DIRECTORS

The disclosure of interests by Directors is included in Note 13 to the Financial Statements.

REMUNERATION

The Group had no employees during the period.

DONATIONS

The Company made no charitable donations during the period.

INDEMNIFICATION AND INSURANCE OF OFFICERS AND DIRECTORS

2009 ANNUAL REPORT

The Company indemnifies Directors of the Company against all liabilities which arise out of the performance of their normal
duties, unless the liability relates to conduct involving lack of good faith. To manage this risk the Company has indemnity

insurance.

PROPERTYFINANCE SECURITIES LIMITED | 7
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Corporate Governance Statement

This statement outlines the Company’s main corporate governance practices for the whole of the financial period.

BOARD RESPONSIBILITIES

The Board is responsible for the overall corporate governance of the Company.

COMPOSITION OF THE BOARD

The names of the Directors of Propertyfinance Securities Limited in office at the date of this statement are set out on page 2
of this report.

Procedures for the operation of the Board, including the appointment and removal of Directors, are governed by the
Company’s Constitution.

INDEPENDENT PROFESSIONAL ADVICE

Each Director is entitled to obtain independent professional advice in relation to their duties at the Company’s expense.

EXTERNAL AUDITOR

Ernst and Young has been appointed external auditor of the Company, commencing with the period ended 31 March 2008.

The external auditor is responsible for planning and carrying out a proper audit of the Company and Group’s annual financial
reports.

CODE OF ETHICS

All Directors of the Company are expected to demonstrate ethical and appropriate behaviour in all areas of business so as to
maintain the Company’s integrity and its reputation for fair and reasonable conduct.

8 | PROPERTYFINANCE SECURITIES LIMITED



Financial Statements

INCOME STATEMENT

For the year ended 31 March 2009

Interest and similar income
Interest and similar expense

Net interest income

Other income from ordinary activities

Total revenue / expense from ordinary activities

Impairment losses
Employee benefits
Receivership and associated costs

Operating expenses

Profit/(loss) before income tax
Income tax expense/(benefit)

Profit/(loss) after income tax

Net Profit/(loss) for the period attributable to
members of the parent entity

Earnings per share for profit/ (loss) attributable to the

equity holders of the Company during
the year (expressed in dollars per share)

- basic
- diluted

The accompanying notes form part of these Financial Statements.

10
10

Group Parent
2009 2008 2009 2008
$'000 $'000 $'000 $'000

5,443
7,525
(2,082)
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41

(2,041)

19,411

11
1,675

(23,138)

(23,138)

(23,138)
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STATEMENT OF CHANGES IN EQUITY

For the year ended 31 March 2009

Balance as at 1 April 2007

Net gains on available for sale investments
Total income and expense for the period recognised

directly in equity

Profit/ (loss) for the period

Total Income and expense for period
Issue of shares

Balance as at 31 March 2008
Balance as at 1 April 2008
Profit/(loss) for the period

Total Income and expense for period
Issue of Shares

Balance as at 31 March 2009

For the year ended 31 March 2009

Balance as at 1 April 2007

Net gains on available for sale investments

Total income and expense for the period recognised

directly in equity

Profit/ (loss) for the period

Total Income and expense for period
Issue of shares

Balance as at 31 March 2008
Balance as at 1 April 2008
Profit/(loss) for the period

Total Income and expense for period
Issue of Shares

Balance as at 31 March 2009

Group ($'000)

Available for sale Retained
Notes Share capital reserve earnings Total
12,373 (218) (163) 11,992
31 - 218 - 218
- 218 - 218
- - (5,708) (5,708)
- 218 (5,708) (5,490)
30 3,198 - - 3,198
15,571 - (5,871) 9,700
15,571 - (5,871) 9,700
- - (23,821) (23,821)
- - (23,821) (23,821)
30 - - - -
15,571 - (29,692) (14,121)

Parent ($'000)

Available for sale Retained
Notes Share capital reserve earnings Total
12,373 (218) (466) 11,689
31 - 218 - 218
- 218 - 218
- - (6,318) (6,318)
- 218 (6,318) (6,100)
30 3,198 - - 3,198
15,571 - (6,784) 8,787
15,571 - (6,784) 8,787
- - (23,138) (23,138)
- - (23,138) (23,138)
30 - - - -
15,571 - (29,922) (14,351)

The accompanying notes form part of these Financial Statements.
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BALANCE SHEET

As at 31 March 2009

Assets

Cash and cash equivalents
Cash held in related trusts
Related party receivables

Other receivables

Development property intended for sale

Loans receivable

Mortgage backed securities
Rated Mortgage Bonds
Investment in subsidiaries
Trust Debtors

Intangible assets

Property, plant & equipment

Income tax prepayment

Total Assets

Liabilities

Trade and other payables
Amount due to related party
Debenture Stock

Trust Creditors

Total Liabilities

Net Assets / (Liabilities)

Shareholders Funds

Share Capital
Retained Earnings (Deficit)

Total Shareholders Funds (Deficit)

The accompanying notes form part of these financial statements.

Notes

11
12
13
14
18
17
15
16
19
20
21
22

25
13
27
20

30

Group Parent
2009 2009 2008
$'000 $'000 $'000 $'000

350
5,428
428
427
3,679
11,277
44,781
20
3,990
100
205

11

70,696

287

84,325
205

84,817

(14,121)

15,571

(29,692)

(14,121)

309
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4,589
226
819

11,277
44,781
20

4,137

3,990
100
205

9

70,462

283

84,325
205

84,813

(14,351)

15,571

(29,922)

(14,351)

For and on behalf of the Board of Directors, who authorise the issue of the Financial Statements on 14 September 2009.

Q-.'-. \/\/—\,-

Barney Sundstrum
Chairman

Darryl Queen
Director
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STATEMENT OF CASH FLOWS

For the year ended 31 March 2009

Cash flows from operating activities
Receipts from customers

Payments to suppliers and employees
Interest received

Interest paid

Tax (payments) / receipts

Net cash inflow (outflow) from operating activities

Cash flows from investing activities
Loans and advances to customers
Repayment of loans and advances
Purchases / additions to development property
Sale of developed property

Sale of property, plant and equipment
Purchase of property, plant and equipment
Purchase of shares

Sale of shares

Trust establishment costs

Investment in subsidiary

Increase in deposits held by trusts

Loan advance to related party

Sale of mortgage backed securities

Purchase of mortgage backed securities

Net cash (outflow) from investing activities

Cash flows from financing activities
Proceeds from unsecured borrowings
Proceeds from secured borrowings

Loan from related party

Repayment of borrowings

Repayment of Debenture Stock
Repayment of secured loan

Sale of secured loans

Increase in share capital

Net cash inflow / (outflow) from financing activities

Net increase (decrease) in cash held
Add opening cash brought forward
Cash held at year end

The accompanying notes form part of these Financial Statements.
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32

Group Parent
2009 2008 2009 2008
$'000 $'000 $'000 $'000




Notes to the Financial Statements

1. SIGNIFICANT ACCOUNTING POLICIES

The following significant accounting policies have been adopted in the preparation and presentation of the financial report:

A) Statement of Compliance

The Group is a profit-orientated entity incorporated in New Zealand. The Group is a reporting entity for the purposes of the
Financial Reporting Act 1993 and its financial statements comply with that Act.

The Financial Statements of the Group have been prepared in accordance with the Financial Reporting Act 1993.

The principal activities during the year were:

= Managing mortgaged loans that have been previously initiated by the Group.

= Managing mortgage-backed securities investments held by the Group

= Managing the ongoing development and sale of properties acquired from borrowers who defaulted.

The financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New Zealand
(“NZ GAAP”) and the requirements of the Companies Act 1993 and The Financial Reporting Act 1993. They comply with the
New Zealand Equivalents to International Financial Reporting Standards (“NZ IFRS”) and other applicable financial reporting
standards as appropriate for profit-orientated entities. The financial statements comply with International Financial

Reporting Standards (“IFRS”).

Standards and interpretations that have been issued or amended but are not yet effective and have not been adopted by

the Group for the annual reporting period ending 31 March 2009 are as follows:

Application
date of Impact on Group financial Application
Reference Title Summary standard report date for Group
NZ IFRS 8 Operating segments. Specifies how an entity 01-Jan-2009 NZ IFRS 8 is a disclosure 01-Apr-2009
should report information standard so will have no
about its operating impact on the amounts
segments in annual financial included in the Group’s
reports. financial statements.
However, the amendments
may result in changes to the
Operating segments
disclosures included in the
Group’s financial report.
NZ IAS 1 Presentation of Financial Introduces a statement of 01-Jan-2009 The amendments are 01-Apr-2009
(revised) Statements comprehensive income. expected to only affect the
Other revisions include presentation of the Group’s
impacts on the presentation financial statements and
of items in the statement of will not have a direct impact
changes in equity, new on the measurement and
presentation requirements recognition of amounts
for restatements or under the current NZ IAS 1.
reclassifications of items in The Group has not
the financial statements, determined at this stage
changes in the presentation whether to present the new
requirements for dividends statement of
and changes to the titles of comprehensive income as a
the financial statements. single or two statements.
Amendments  Revised Amendments to NZ The amendment to NZ IAS 01-Jan-2009 The Group does not expect 01-Apr-2009
to NZ IAS 32 1AS 32 32 requires certain puttable these amendments to
and NZ IAS 1 Financial Instruments: financial instruments and impact the financial
Presentation and obligations arising on statements of the Group.
NZ IAS 1 quui.daFion to Pe c!ass.ified as
equity if certain criteria are
Presentation of Financial
met.
Statements -

The amendment to NZ IAS 1

2009 ANNUAL REPORT
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Reference Title

Summary

Application
date of
standard

Impact on Group financial
report

Application
date for Group

Puttable Financial Instruments
and Obligations Arising on

Liquidation

requires disclosure of certain
information relating to
puttable instruments
classified as equity.

Amendments  Amendments to IFRS 7
to

International

Financial

Reporting

Standards***

2009 ANNUAL REPORT

The amended IFRS 7
requires fair value
measurements to be
disclosed by the source of
inputs, using the following
three-level hierarchy:

- Quoted prices in active
markets for identical assets
or liabilities (Level 1)

- Inputs other than quoted
prices included in Level 1
that are observable for the
asset or liability, either
directly (as prices) or
indirectly (derived from
prices) (Level 2)

- Inputs for the asset or
liability that are not based
on observable market data
(unobservable inputs)
(Level 3)

01-Jan-2009

The Group does not expect
these amendments to
impact the financial
statements of the Group.
Refer to Note 33 Financial
Instruments regarding fair
value of financial
instruments.

01-Apr-2009

B) Basis of Preparation

The financial statements have been prepared on the basis of historical cost, except for the revaluation of certain financial

instruments and investment property. Cost is based on the fair values of the consideration given in exchange for assets.

Accounting policies are selected and applied in a manner which ensures that the resulting financial information satisfies the

concepts of relevance and reliability, thereby ensuring that the substance of the underlying transactions or other events is

reported.

The accounting policies set out below have been applied in preparing the financial statements for the period ended
31 March 2009, the comparative information presented in these financial statements for the period ended 31 March, 2008.

The Group meets the definitions of a financial institution under NZ IFRS 7 ‘Financial Instruments: Disclosure’ and is now

subject to its requirements.

The Balance Sheet uses the liquidity presentation for both assets and liabilities as it is deemed more appropriate for the

nature of the activities of the organisation.

In the application of NZ IFRS management is required to make judgements, estimates and assumptions about carrying values

of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are

based on historical experience and various other factors that are believed to be reasonable under the circumstance, the

results of which form the basis of making the judgements. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the

revision and future periods if the revision affects both current and future periods.

Judgements made by management in the application of NZ IFRS that have significant effects on the financial statements and

estimates with a significant risk of material adjustments in the next year are disclosed, where applicable, in the relevant

notes to the financial statements.

The financial statements are presented in New Zealand dollars and all values are rounded to the nearest thousand dollars

($7000) unless otherwise stated.
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C) Principles of Consolidation

The consolidated financial statements are prepared by combining the financial statements of all the entities that comprise
the consolidated entity, being the Company, Propertyfinance Securities Limited (the parent entity) and its controlled
entities, as defined in accounting standard NZ IAS-27 “Consolidated and Separate Financial Statements”. A list of controlled
entities appears in note 19 to the financial statements. Consistent accounting policies are employed in the preparation and
presentation of the consolidated financial statements.

The consolidated financial statements include the information and results of each controlled entity from the date on which
the Company obtains control and until such time as the Company ceases to control such entity.

In preparing the consolidated financial statements, all inter-entity balances and transactions, and unrealised profits and
losses arising within the consolidated entity are eliminated in full.

The acquisition of subsidiaries is accounted for using the purchase method of accounting. The purchase method of
accounting involves allocating the cost of the business combination to the fair value of the assets acquired and the liabilities
and contingent liabilities assumed at the date of acquisition.

D) Segment Reporting

All business activities are carried out in New Zealand so there is no geographic segment reporting. All activities are in the
property finance sector.

E) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand, cash in banks and investments in money market instruments with
maturity within twelve months. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

F) Investments in Listed Securities

Investments in listed securities are classified as Available-for-sale investments. Available-for-sale investments are those
intended to be held for an indefinite period of time, which may be sold in response to needs for liquidity or changes in
interest rates or equity prices. The fair value of Available-for-sale investments is based on market prices. Gains and losses
arising from changes in the fair value of available-for sale assets are recognised directly in equity, until the asset is
derecognised or impaired at which time the cumulative gain or loss previously recognised in equity should be recognised in
the Income Statement.

G) Loans and Receivables
Other financial assets are classified as “loans and receivables” depending on the nature and purpose of the financial assets
at the time of initial recognition.

Loans and other receivables are recorded at amortised cost using the effective interest method less impairment.

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset, or, where appropriate, a shorter period.

i) Loan Policy

The Group’s short-term loans are provided on the expectation that they will be rolled over on a number of occasions.

This roll-over function allows the Group to control the relationship and charge appropriate fees when the roll over is
considered.

2009 ANNUAL REPORT
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ii) Arrears

The Group has an active arrears management process that incorporates, if necessary, the purchase of defaulting loan
property, if the Group considers the realisation value of the property can be enhanced by the Group being the vendor
compared to a mortgagee sale process.

H) Mortgage Backed Securities
Mortgage Backed Securities are classified as “loans and receivables” being the nature and purpose of the financial assets at
the time of initial recognition.

Mortgage Backed Securities are recorded at amortised cost using the effective interest method less impairment.

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset, or, where appropriate, a shorter period.

1) Development Property Intended For Sale

Development properties are valued at the lower of cost or fair value less any direct selling costs.

Borrowing costs directly attributable to Development properties intended for sale are capitalised as part of the cost of those
assets.

Where real estate assets are acquired through enforcement of security the asset is recognised when legal title of the
property passes to the Group. The cost of the asset is determined by reference to the value of the corresponding loan
balance outstanding when title passes.

J) Investments in Subsidiaries

Investments in subsidiaries in the Group’s financial statements are measured at cost, subject to any impairment.

K) Intangibles

Software is amortised on a straight line basis so as to write off the net cost of each intangible over the estimated useful life.
The estimated useful life of software is three years.

L) Property, Plant, Equipment

Property, plant, and equipment are stated at cost less accumulated depreciation and impairment. Cost includes expenditure
that is directly attributable to the acquisition of the item. In the event that settlement of all or part of the purchase
consideration is deferred, cost is determined by discounting the amounts payable in the future to their present value as at
the date of acquisition.

Depreciation is provided on office furniture and equipment. Land is not depreciated. Depreciation is calculated on a
straight line basis so as to write off the net cost or other re-valued amount of each asset over its expected useful life to its
estimated residual value. Leasehold improvements are depreciated over the period of the lease or estimated useful life,
whichever is the shorter, using the straight line method. The estimated useful lives, residual values and depreciation
method are reviewed at the end of each annual reporting period.

The estimated useful lives are:
= Office furniture and equipment 5 years

=  Leasehold improvements 5 years
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De-recognition

An item of property, plant and equipment is derecognised upon disposal or when no further future economic benefits are
expected from its use or disposal.

M) Impairment
i) Impairment of Loans and Receivables

Losses for impaired loans are recognised immediately when there is objective evidence that impairment of a loan or
portfolio of loans has occurred. Impairment losses are calculated on individual loans and loans assessed collectively. Losses
expected from future events, no matter how likely, are not recognised.

Losses for impaired Mortgage Backed Securities would be recognised immediately when there is objective evidence that
impairment of a loan or portfolio of loans has occurred. Impairment would be deemed to have occurred if the loans arrears
or credit enhancement in the underlying trusts was to deteriorate or the investment grade rating was withdrawn. Losses
expected from future events, no matter how likely, are not recognised.

ii) Individually Assessed Loans

At each balance sheet date, the Group assesses on a case by case basis whether there is any objective evidence that a loan is
impaired. This procedure is applied to all accounts that are considered individually significant. In determining impairment
losses on these loans, the following factors are considered:

=  The Group’s aggregate exposure to the customer

= The viability of the customers’ business model and their capability to trade successfully out of financial difficulties
and generate sufficient cash flow to service debt obligations

=  The amount and timing of expected receipts and recoveries

=  The realisable value of security and likelihood of successful repossession

Impairment losses are calculated by discounting the expected future cash flows of a loan at its original effective interest
rate, and comparing the resultant present value with the loans current carrying amount. Any loss is charged in the income
statement. The carrying amount of impaired loans on the balance sheet is reduced through use of an allowance account.

iif) Collectively Assessed Loans

Impairment is assessed on a collective basis in two circumstances:
=  To cover losses which have been incurred but have not yet been identified on loans subject to individual

assessment; and

=  For groups of loans that are not co